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ARTICLES  OF  INCORPORATION 

of  the 

GRAIN  CLEARING  CO. 

As  Amended 

KNOW  ALL  MEN  BY  THESE  PRESENTS,  that  we, 
the  undersigned,  do  hereby  associate  ourselves 
together  for  the  purpose  of  forming  a  private 
corporation  under  and  pursuant  to  the  laws  oi 
the  State  of  Missouri,  and  do  agree  u^n  and 
adopt  and  sign  the  following  articles  of  incor- 
poration : 

ARTICLE  L 

•The  name  of  this  corporation  shall  be 
GRAIN    CLEARING    COMPANY 

The  general  nature  of  its  business  shall  be  as 
follows: 

(a)  The  buying,  selling,  storing,  receiving  and 
delivering  of  all  kinds  of  grain,  flour,  feed,  mill  teed, 
bran,  shorts,  and  any  and  all  products  and  by-products 
of  grain,  and  the  products  and  by-products  resulting 
from  the  milling  of  grain,  including  the  handling  of 
any  and  all  of  the  same  for  a  commission ;  the  settl- 
ing, adjusting  and  clearing,  according  to  the  rules  ot 
this  corporation  heretofore  adopted  or  that  may  here- 
after be  adopted  by  it,  of  transactions  m  grain,  flour, 
feed,  mill  feed,  bran,  shorts,  and  any  and  dl  products 
and  by-products  of  grain,  and  the  products  and  by- 
products resulting  from  the  milling  of  gram,  tor 
future  delivery  by  and  between  the  members  ot  the 
Board  of  Trade  of  Kansas  City,  Missouri,  made  upon 
the  open  board  of  said  Board  of  Trade. 

(b)  The  buying,  selling,  handling,  receiving  and 
delivery  of  securities  of  every  kind  and  character, 
including  stocks,  bonds,  notes,  certificates  of  deposit 


or  participation,  trust  receipts,  rights,  warrants,  de- 
bentures, and  any  obligations  of  the  Government  of 
the  United  States  or  any  state,  city  or  other  political 
or  municipal  subdivision  thereof,  or  of  any  foreign 
state  or  city,  or  any  municipal  or  political  subdivision 
thereof;  also  temporary  receipts  issued  by  any  cor- 
poration or  firm  for  part  or  full  payment  of  subscrip- 
tions to  issues  or  additional  issues  of  bonds,  stocks, 
securities,  or  other  obligations  or  the  rights  thereto, 
and  also  the  handling  thereof  for  a  commission;  also 
the  settling,  adjusting  and  clearing,  according  to  the 
rules  of  this  corporation  heretofore  adopted,  or  that 
may  hereafter  be  adopted  by  it,  of  all  transactions 
in  respect  thereto  made  upon  the  open  board  of  the 
Board  of  Trade  of  Kansas  City,  Missouri. 

(c)  The  doing  of  all  matters  incidental  or  nec- 
essary in  respect  to  carrying  out  and  performing  any 
of  the  powers  hereinbefore  described,  including  the 
doing  and  performing  of  any  and  all  acts  incidental, 
proper  or  necessary  in  connection  with  the  operation 
of  companies  engaged  in  clearing  transactions  in 
grain,  flour,  feed,  mill  feed,  bran,  shorts,  and  any 
and  all  products  or  by-products  of  grain  and  products 
or  by-products  resulting  from  the  milling  of  grain 
for  future  delivery,  and  securities,  instruments  and 
rights  of  the  kind  and  character  hereinbefore  de- 
scribed and  referred  to. 

(d)  The  loaning,  investing  and  re-investing  of 
money. 

The  principal  place  of  its  business  and  the  lo- 
cation of  its  principal  office  shall  be  in  Kansas  City 
in  the  County  of  Jackson  and  State  of  Missouri.'* 

ARTICLE  11. 

The  period  of  the  continuance  of  the  corporation 
shall  be  fifty  (50)  years. 

ARTICLE  III. 
The  amount  of  the  capital  stock  of  said  cor- 
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poration  shall  be  Thirty  Thousand  Dollars  ($30,000.- 
00),  divided  into  two  hundred  (200)  shares  of  the 
par  value  of  One  Hundred  Fifty  Dollars  ($150.00) 
each.  Said  capital  stock  has  been  bona  fide  sub- 
scribed and  has  all  been  actually  paid  up  in  lawful 
money  of  the  United  States,  and  is  in  the  custody 
of  the  persons  hereinafter  named  as  the  first  Board 
of  Directors.  Said  capital  stock  shall  only  be  trans- 
ferable as  provided  in  the  By-Laws. 

ARTICLE  IV. 

The  names  and  places  of  residence  of  the  several 
shareholders,  with  the  number  of  shares  subscribed 
by  each,  are  as  follows: 


Names  of  Share- 
holders 

Place    fo    Resi- 
dence 

No.   of   Shares   Sub- 
scribed  by   Each 

W.  B.   Tiathrop 
C.  Vf.    Lonsdale 
Geo.   H.    Davis 
R.    J.   Thresher 
E.    D.    Bigelow 

Kansas    City,    Mo. 
Kansas    City,    Mo. 
Kansas    City,    Mo. 
Kansas    City,    Mo. 
Kansas    City,    Mo. 

Forty    Shares 
Forty    Shares 
Forty    Shares 
Forty    Shares 
Forty    Shares 

The  number  of  the  Board  of  Directors  shall  be 
five,  and  the  names  of  those  agreed  upon  for  the 
first  year  are:  W.  B.  Lathrop,  C.  W.  Lonsdale,  Geo. 
H.  Davis,  R.  J.  Thresher,  E.  D.  Bigelow. 

Until  an  election  by  the  Board  of  Directors, 
W.  B.  Lathrop  shall  act  as  president; 

C.  W.  Lonsdale  shall  act  as  first  Vice-President; 

Geo.  H.  Davis  shall  act  as  second  Vice-President; 

E.  D.  Bigelow  shall  act  Secretary  and  Treas- 
urer. 

Witness  our  hands  and  seals  this  fifth  day  of 
May,  A.  D.  1913. 

W.  B.  Lathrop, 
C.  W.  Lonsdade, 
Geo.  H.  Davis, 
R.  J.  Thresher, 
E.  D.  Bigelow. 


County  of  Jackson,      i     gg^ 
State  of  Missouri,        | 

On  this  fifth  day  of  May,  1913,  before  me  a 
Notary  Public,  in  and  for  said  county,  personally  ap- 
peared W.  B.  Lathrop,  C.  W.  Lonsdale,  Geo.  H.  Davis, 
R.  J.  Thresher  and  E.  D.  Bigelow,  to  me  known  to 
be  the  persons  described  in  and  who  executed  the 
foregoing  instrument,  and  acknowledged  that  they 
executed  the  same  as  their  free  act  and  deed. 

IN  TESTIMONY  WHEREOF,  I  have  hereunto 
set  my  hand  and  affixed  my  official  seal,  at  my 
office  in  Kansas  City,  the  day  and  year  first  above 
written. 

My  commission  expires  June  7th,  1914. 

E.  E.  BALL, 
Notary  Public. 


ss. 


County  of  Jackson,     ] 
State  of  Missouri,        J 

W.  B.  Lathrop,  C.  W.  Lonsdale,  Geo.  H.  Davis, 
R.  J.  Thresher  and  E.  D.  Bigelow,  being  first  duly 
sworn,  depose  and  say  that  they  are  the  shareholders 
and  directors  for  the  first  year  mentioned  in  the 
foregoing  article  of  incorporation;  that  they  have 
read  over  and  know  the  contents  of  said  articles  of 
incorporation  and  that  the  matters  and  things  therein 
set  out  are  true. 

W.  B.  Lathrop, 
C.  W.  Lonsdale, 
Geo.  H.  Davis, 
R.  J.  Thresher, 
E.  D.  Bigelow. 

Subscribed  and  sworn  to  before  me  this  5th  day 
of  May,  A.  D.  1913. 

My  commission  expires  7th  day  of  June,  1914. 

E.  E.  BALL, 
Notary  Public. 
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No.  29179 

THE  STATE   OF  MISSOURI 
CERTIFICATE  OF  INCORPORATION 

WHEREAS,  An  association  organized  under  the 
name  of  Grain  Clearing  Company  has  filed  in  the 
office  of  the  Secretary  of  State,  Articles  of  Associa- 
tion or  Agreement  in  writing,  as  provided  by  law, 
and  has,  in  all  respects  complied  with  the  require- 
ments of  law  governing  the  foiTnation  of  Private 
Corporations;  for  Manufacturing  and  Business  Pur-r 
poses ; 

NOW  THEREFORE,  I,  Cornelius  Roach,  Secre- 
tary of  State  of  the  State  of  Missouri,  in  virtue  and 
by  authority  of  law,  do  hereby  certify  that  said 
association  has,  on  the  date  hereof  become  a  body 
corporate,  duly  organized  under  the  name  of 

GRAIN  CLEARING  COMPANY 
located  at  Kansas  City,  and  is  entitled  to  all  the 
rights  and  privileges  granted  to  Manufacturing  and 
Business  Corporations  under  the  laws  of  this  State 
for  a  term  of  fifty  years;  and  that  the  amount  of 
the  capital  stock  of  said  corporation  is  Thirty  Thous- 
Siiid  Dollars 

IN  TESTIMONY  WHEREOF,  I  hereunto  set  my 
hand  and  affix  the  GREAT  SEAL  of  the  State  of 
Missouri.  Done  at  the  City  of  Jefferson,  this  sixth 
day  of  May,  A.  D.  Nineteen  Hundred  and  Thirteen. 


(Seal) 


(Signed)     CORNELIUS  ROACH, 

Secretary  of  State. 


)i 
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BY-LAWS 

To  accomplish  the  objects  sought  by  the  Com- 
pany in  its  formation  and  organization,  the  Grain 
Clearing  Company,  hereinafter  called  the  Company, 
has  adopted  for  its  direction  and  government  the 
following  By-Laws: 

ARTICLE  I. 

Govemmeiit  and  Election 

Section  1.  The  government  of  the  Company  is 
by  its  charter  vested  in  a  board  of  five  (5)  directors, 
from  whose  number  there  shall  be  elected  a  presi- 
dent, two  vice-presidents,  secretary  and  treasurer, 
but  the  last  two  offices  named  may  be  occupied  by 
one  and  the  same  person;  these  officers  to  be  elected 
by  the  board  of  directors. 

Section  2.  Three  (3)  directors  shall  be  elected 
each  year;  the  two  receiving  the  highest  number  of 
votes  shall  hold  office  for  two  years;  the  one  re- 
ceiving the  third  highest  vote  to  hold  office  for  one 
year;  but  at  the  first  election  of  directors  the  two 
receiving  the  highest  number  of  votes  shall  hold  office 
until  the  first  Tuesday  after  the  first  Monday  in 
January,  1915;  and  the  three  receiving  the  next 
highest  number  of  votes  shall  hold  office  until  the 
first  Tuesday  after  the  first  Monday  in  January, 
1914. 

Section  3.  Directors  shall  hold  their  offices  un- 
til their  successors  shall  have  been  elected  and  quali- 
fied. Three  members  of  the  directory  shall  consti- 
tute a  quorum  for  the  transaction  of  business,  but 
in  the  absence  of  a  quorum,  a  less  number  may 
adjourn. 

Section  4.  The  annual  election  for  directors  shall 
be  held  in  the  Company's  office  in  the  building  of 
the  Board  of  Trade  of  Kansas  City,  Missouri,  on  the 
first  Tuesday  after  the  first  Monday  in  January  of 
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each  year,  between  the  hours  of  10  a.  m.  and  2  p.  m. 
and  all  voting  shall  be  by  ballot,  each  share  of  stock 
being  entitled  to  one  vote,  and  votes  can  be  cast  by 
proxy,  which  authority  shall  be  in  writing. 

ARTICLE  II. 
Duties  of  the  President 

Section  1.  It  shall  be  the  duty  of  the  President 
to  preside  at  all  meetings  of  the  shareholders  or  the 
Board  of  Directors;  he  shall  have  the  power  to  call 
special  meetings  of  the  shareholders  and  shaJl  call 
a  special  meeting  of  the  shareholders  whenever  di- 
rected so  to  do  by  resolution  of  the  Board  of  Direc- 
tors or  upon  the  written  request  of  a  majority  of  the 
Board  of  Directors  or  upon  the  written  request  of 
the  holders  of  record  of  a  majority  of  the  shares 
of  the  Capital  Stock  of  the  Corporation  issued  and 
outstanding,  PROVIDED,  HOWEVER,  that  any  such 
request  for  the  calling  of  a  special  meeting  so  made 
by  Directors  or  shareholders,  as  aforesaid,  shall  state 
the  object  for  which  such  meeting  is  to  be  called. 

Section  2.  It  shall  be  the  duty  of  the  president 
prior  to  any  election  to  be  held  by  the  shareholders, 
to  appoint  a  sufficient  number  of  tellers,  not  less 
than  two,  who  are  not  directors,  to  take  charge  of 
the  ballot  boxes  and  poll  lists  of  the  Company. 

ARTICLE  IIL 

Duties  af  the  Vice-President 

It  shall  be  the  duty  of  Vice-Presidents  to  per- 
form the  duties  of  the  President  in  the  case  of  his 
absence,  disability  or  refusal  to  act  in  the  order  of 
their  seniority. 

ARTICLE  IV. 

Duties  of  Directors 

Section  1.  The  property  and  business  of  this 
corporation  shall  be  governed,  managed  and  conducted 
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by  the  Board  of  Directors  who  may  adopt  such  rules 
and  regulations  for  the  conduct  of  the  business  and 
the  management  of  the  affairs  of  the  Company  as 
they  may  deem  proper,  consistent  with  the  laws  of 
the  State  of  Missouri  and  these  By-Laws. 

Section  2.  The  Board  of  Directors  shall  desig- 
nate the  officers,  agents  or  employees  who  shall  have 
authority  to  sign  checks  on  behalf  of  the  Corporation, 
and  shall  designate  the  officers  or  agents  of  the 
Corporation  who  shall  be  empowered  to  sign  notes, 
drafts,  acceptances  or  other  instruments  on  behalf 
of  the  Corporation. 

Section  3.  No  officer  or  director  of  the  Cor- 
poration shall  be  paid  any  salary  except  upon  vote 
of  the  Board  of  Directors,  and  the  salaries  and  wages 
of  all  agents  and  employees  of  the  Corporation  shall 
be  fixed  from  time  to  time  by  the  Board  of  Directors, 
but  the  Board  of  Directors  may  from  time  to  time 
delegate  to  the  Manager  power  to  fix  salaries  or 
wages  of  subordinate  employees. 

Section  4.  The  Board  of  Directors  shall  have 
the  power  to  appoint  a  Manager  of  the  business  of 
the  Corporation  who  need  not  be  a  director,  of ficer  or 
stockholder,  and  may  by  resolution  fix  and  determine 
his  powers,  authority  and  duties  consistent  with  the 
provisions  of  these  By-Laws. 

Section  5.  The  Board  of  Directors  shall  have 
the  power  at  any  time  to  appoint  such  additional 
officers  as  they  may  deem  necessary,  and  to  fix 
and  prescribe  their  authority,  powers  and  duties. 

Section  6.  In  case  any  vacancy  or  vacancies 
occur  in  the  Board  of  Directors,  the  remaining  di- 
rectors, though  less  than  a  quorum,  shall  have  the 
power  to  fill  the  vacancy  or  vacancies  from  the  stock- 
holders, and  the  person  or  persons  so  elected  shall 
hold  office  until  their  successor  or  successors  are 
elected  and  qualified. 

Section  7.  Special  meetings  of  the  Board  of 
Directors  may  be  called  by  the  President  or  a  Vice- 
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President  at  any  time  and  reasonable  notice  of  such 
meetings  shall  be  given  which  shall  in  no  event  be 
less  than  one  hour;  PROVIDED,  HOWEVER,  that 
special  meetings  of  the  Board  of  Directors  may  be 
held  at  any  time  by  consent  or  waiver  of  notice  of 
all  the  Directors. 

Section  8.  The  Board  of  Directors  shall  have 
the  power  to  remove  or  discharge  any  officer,  em- 
ployee or  agent  of  the  Corporation  at  any  time  with 
or  without  notice  and  with  or  without  cause. 

Section  9.  A  regular  meeting  of  the  Board  of 
Directors  shall  be  held  immediately  following  the 
annual  election,  at  which  meeting,  officers  of  the 
Corporation  shall  be  elected  for  the  ensuing  year  and 
until  their  successors  are  elected  and  qualified,  and 
such  other  business  may  be  transacted  as  shall  come 
before   the  meeting. 

ARTICLE  V. 
Duties  of  Secretary  and  Treasurer 

Section  1.  The  secretary,  under  the  direction  of 
the  board  of  directors,  shall  keep  a  fair  and  regular 
journal  of  the  Company;  he  shall  take  charge  of  the 
seal,  books,  papers  and  property  belonging  to  the 
Company,  and  perform  such  general  duties  as  are 
generally  ascribed  to  a  secretary. 

Section  2.  The  treasurer  shall  take  charge  of 
and  handle  the  funds  of  the  Company ;  he  shall  make 
a  full  report  of  the  Company  at  its  annual  meeting 
of  all  receipts  and  disbursements  by  him  of  funds 
received  and  of  the  balances,  if  any,  remaining  in 
his  hands.  The  accounts  of  the  treasurer  shall  be 
kept  in  books  belonging  to  the  Company,  which  books 
shall  at  all  times  be  open  for  the  examination  of 
the  Board  of  Directors  or  any  committee  of  said 
board;  he  shall  also  give  surety  company  bond  in 
the  sum  of  $25,000.00,  the  cost  thereof  to  be  paid  by 
the  Company. 

—11—  .   . 
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:  ARTICLE  VL 

Method  of  Clearing 

Section  1.  All  regular  contracts  for  immediate 
or  future  delivery  made  in  grain  during  the  day  may 
be  cleared  through  the  Company.  Upon  the  accept- 
ance by  the  manager  of  such  transactions,  the  Com- 
pany assumes  the  position  of  buyer  to  the  seller,  and 
seller  to  the  buyer,  in  respect  to  such  transactions 
as  between  the  Company  and  such  clearing  member. 

Where  a  trade  is  cleared,  and  the  contract  price 
is  less  than  the  final  market  price  of  the  day,  the 
seller  shall  pay  to  the  clearing  house,  and  the  buyer 
shall  receive  from  the  clearing  house,  the  difference 
between  the  value  of  the  commodity  based  upon  the 
final  market  price  of  the  day  and  the  contract  price. 
In  like  manner,  if  the  contract  price  is  more  than 
the  final  market  price  of  the  day,  the  buyer  shall 
pay  to  the  clearing  house,  and  the  seller  shall  receive 
from  the  clearing  house,  the  difference  between  the 
value  of  the  commodity  based  upon  the  final  market 
price  of  the  day  and  the  contract  price.  Thereupon, 
the  seller  shall  be  deemed  to  have  sold  such  com- 
modity to  the  clearing  house,  and  the  buyer  shall 
be  deemed  to  have  bought  such  commodity  from  the 
clearing  house,  at  the  final  market  price  of  the  day. 
Thereafter,  from  day  to  day,  to  the  extent  that  such 
transaction  remains  open,  similar  payments  shall  be 
made  to  bring  the  trade  to  the  final  market  price  of 
that  day,  and  after  such  payments  have  been  made, 
the  buyer  shall  be  deemed  to  have  bought  and  the 
seller  shall  be  deemed  to  have  sold  such  commodity 
to  the  clearing  house  at  the  final  market  price  of 
such  day. 

Section  2.  Where,  as  the  result  of  any  such 
substitution,  any  member  has  bought  from  the  clear- 
ing house  any  amount  of  a  given  commodity  for  a 
particular  delivery  and  subsequently,  and  prior  to 
such    delivery,    such   member    sells    to   the    clearing 
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house  any  amount  of  the  same  commodity  for  the 
same  delivery,  the  subsequent  transaction  shall  be 
deemed  pro  tanto  a  settlement  or  adjustment  of  the 
prior  transaction.  In  like  manner,  where  a  member 
sells,  and  subsequently,  and  before  delivery,  such 
member  buys  the  same  commodity  for  the  same  de- 
livery, the  second  transaction  shall  be  deemed  pro 
tanto  a  settlement  or  adjustment  of  the  prior  transac- 
tion. Thereupon,  such  member  shall  become  liable 
to  pay  the  loss  or  entitled  to  collect  the  profit,  as 
the  case  may  be,  upon  such  adjusted  transactions, 
and  shall  be  under  no  further  liability  to  receive  or 
make  delivery  with  respect  thereto. 

Section  3.  It  shall  be  the  duty  of  each  member 
or  firm  making  such  contracts  under  the  rules  of 
the  Company  to  report  same  by  sending  to  the 
Company  a  memorandum  thereof  by  2:15  p.  m.  on 
the  day  made,  and  on  Saturdays  at  or  before  1:30 
p.  m. ;  such  memorandum  shall  be  in  writing,  and 
shall  state  on  its  face  the  date  of  the  transaction, 
the  quantity  and  kind  of  property  covered  by  the 
same,  the  month  of  delivery,  the  price  and  the  name 
of  the  party  to  whom  sold  or  of  whom  bought.  Each 
member  or  firm  shall  also  figure  all  trades  of  the 
day  (including  all  trades  carried  over  from  the  pre- 
vious day)  to  the  closing  market  as  posted  on  the 
blackboard,  and  shall  hand  in  to  the  Company's 
office,  not  later  than  2:15  p.  m.  and  on  Saturdays 
1:30  p.  m.,  a  memorandum  showing  the  amount  due 
him  from,  or  from  him  to,  the  Company.  When 
such  memorandum  shows  a  balance  due  the  Com- 
pany, it  shall  be  accompanied  by  a  check  for  the 
amount,  payable  to  the  Company.  When  a  balance 
is  due  a  member  or  firm  from  the  Company,  he 
shall  attach  to  the  memorandum  a  check  for  the 
amount,  payable  to  his  order,  which  will  be  signed 
by  the  Company  at  or  before  3:00  p.  m.,  and  on 
Saturdays  at  or  before  2:00  p.  m.,  subject,  however, 
to  the  right  of  the  Company  to  call  for  and  retain 
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additional  margins  as  provided  in  Section  6  of  this 
Article. 

Section  4.  In  case  the  memorandum  of  trades 
is  not  promptly  handed  in  within  the  time  specified, 
the  defaulting  member  or  film  shall  be  fined  one 
dollar  for  the  first  fifteen  minutes  or  fraction  there- 
of, and  one  dollar  for  each  succeeding  five  minutes 
or  fraction  thereof  up  to  3:00  p.  m.  and  on  Saturday, 
2:15  p.  m.,  making  a  maximum  fine  of  $7.00,  and 
if  the  offense  becomes  frequent,  shall  be  debarred 
from  all  privileges  until  reinstated  by  the  directory. 

Section  5.  Any  member  or  firm  making  an  error 
in  his  daily  statement  to  the  Company  shall  be  fined 
twenty-five  cents  for  each  error  made. 

Section  6.  The  manager  of  this  Company  may 
call  in  margins  from  purchasers  as  much  below  the 
market,  and  from  sellers  as  much  above  the  market, 
as  in  his  judgment  may  be  necessary  for  the  pro- 
tection of  the  Company.  Such  margins  to  be  placed 
to  the  credit  of  the  party  paying  the  same  and  to 
be  retained  by  the  manager,  in  whole  or  in  part,  as 
he  may  deem  necessary  until  the  trades  for  which 
such  margins  have  been  paid  shall  have  been  settled. 
Such  margin  calls  shall  be  in  writing,  in  the  usual 
form  in  such  case,  and  may  be  served  upon  the 
party  called  in  person  or  upon  his  representative  on 
change,  or  by  leaving  notice  at  his  place  of  business. 
In  case  the  party  called  should  have  no  regular  place 
of  business  or  his  place  of  business  should  be  un- 
known to  the  manager,  a  written  notice  left  with  the 
secretary  of  the  Board  of  Trade,  or  his  assistant 
clerk,   shall   be   deemed   sufficient. 

Section  7.  The  persons  called  for  margins  under 
the  provisions  of  the  last  preceding  rule  shall  pay 
the  same  forthwith,  unless  time  for  such  payment 
be  granted,  and  in  writing,  by  the  president,  and  in 
such  case,  the  time  so  granted  shall  be  noted  on  the 
written  call,  and  a  copy  thereof  be  kept  by  the 
manager,  and  be  filed  at  his  office. 
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Section  8.  In  all  cases  where  default  has  been 
made  in  the  payment  of  margins  or  balances  on 
the  part  of  any  purchasers,  as  hereinbefore  provided, 
the  manager,  or  his  representative  for  that  purpose, 
shall  have  the  right  to  sell  the  property  of  such 
purchaser  held  by  this  Company  in  the  quantity 
(in  the  aggregate)  and  for  the  time  of  delivery 
specified  in  the  contract,  or  contracts,  of  purchases 
reported  to  (and  accepted  by)  the  manager  of  this 
Company  by  the  party  so  in  default. 

Section  9.  In  all  cases  where  default  has  been 
made  in  payment  of  margins  or  balances  on  the 
part  of  any  seller,  as  hereinbefore  provided,  the  man- 
ager, or  his  representative  for  that  purpose,  shall 
have  the  right  to  buy  the  property  of  such  seller 
held  by  this  Company,  in  the  quantity  (in  the  aggre- 
gate) and  for  the  time  of  delivery  specified  in  the 
contract  or  contracts  of  sales,  reported  to  (and  ac- 
cepted by)  the  manager  of  this  Company,  by  the 
parties  so  in  default.  The  authority  of  the  manager 
to  buy  or  sell  under  this  rule  may  be  exercised  by 
him  before  the  margins  called  and  paid  have  been 
entirely  exhausted  by  market  changes,  as  well  as 
after. 

Section  10.  In  either  case  all  differences  be- 
tween the  contract  price  so  reported  and  accepted, 
and  the  price  at  which  the  property  may  have  been 
bought  or  sold,  as  the  case  may  be,  in  consequence 
of  such  default,  shall  constitute  the  rule  and  measure 
of  damages  against  the  party  in  default,  and  such 
differences  shall  be  arrived  at  and  shall  be  adjusted 
and  settled  within  the  time  and  in  the  manner  and 
form  provided  in  section  three  of  By-Laws  \n.  of  this 
Company. 

Section  11.  Should  the  board  of  directors  deem 
the  transactions  of  any  member,  firm  or  corporation 
especially  insecure  and  hazardous,  all  transactions 
with  such  member,  firm  or  corporation  may,  at  any 
time,  be  refused  by  the  Company  without  previous 
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notice,  and  the  party  making  trades  with  said  firm 
or  member  must  be  liable  for  the  same.  The  manage'r 
shall  have  authority  to  refuse  such  trades  without 
formal  meeting  or  action  of  the  Board  of  Directors, 
provided  that  he  is  instructed  so  to  do  by  not  less 
than  three  members  of  the  Board  of  Directors  of 
the  Corporation. 

Section  12.  All  deliveries  of  grain  on  regular 
contracts  must  be  made  in  accordance  with  the  pres- 
ent Board  of  Trade  rules  or  as  they  may  be  here- 
after amended;  but  when  deliveries  are  made  the 
oldest  trades  on  the  books  must  be  closed  first. 

Section  13.  All  deliveries  must  be  made  through 
the  Clearing  House.  A  member  whose  purchases  are 
equal  to,  or  in  excess  of  his  sales,  and  who  there- 
fore has  no  commodities  sold  to  the  Clearing  House, 
but  who  nevertheless  wishes  to  make  delivery  on  open 
sales  on  his  books,  may  deliver  grain  to  the  Grain 
Clearing  Company  against  such  sales,  provided  that 
he  shall  first  notify  the  Manager  of  the  Grain  Clear- 
ing Company  of  his  intention  to  deliver,  and  furnish 
a  statement  showing  the  date  and  amount  of  such 
sales  on  which  delivery  is  to  be  made.  The  purpose 
of  this  Section  is  to  require  actual  and  bona  fide 
deliveries,  and  any  member  who  attempts  to  utilize 
the  provisions  of  this  Section  for  any  ulterior  of 
improper  purpose  may  be  denied  clearing  privileges. 

Section  14.  The  manager  of  the  Company  shall 
during  the  session,  call  margins  to  the  market  on 
all  members  when  the  market  changes  three  cents 
per  bushel,  and  may  at  his  discretion,  call  for  such 
margins  on  changes  less  than  three  cents. 

Section  15.  Except  as  expressly  authorized  by 
the  Board,  no  person  other  than  the  Clearing  House 
Manager  or  Assistant  Manager  shall  have  access  to 
the  books  or  records  of  the  clearing  house  which 
disclose  the  open  contracts  of  any  member,  but  if 
the  manager  deems  it  necessary,  he  may,  at  any 
time,  report  the  facts  shown  by  the  clearing  house 
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records  to  the  board,  to  enable  the  board  to  take  such 
action  as  may  be  proper. 

ARTICLE  VH. 

Section  1.  $30,000  of  the  Benefit  Fund  under 
the  agreement  of  October  5,  1898  enuring  to  the 
members  of  the  Board  of  Trade  of  Kansas  City, 
Missouri,  share  and  share  alike,  has  been,  pursuant 
to  the  vote  of  May  5,  1913,  of  the  persons  interested 
in  said  fund,  invested  in  the  stock  of  this  Company, 
so  that  two  hundred  certificates  for  one  share  each 
shall  be  issued  to  E.  D.  Bigelow  as  trustee  for  each 
member  of  said  Board  of  Trade,  or  his  successor,  as 
his  interest  or  that  of  his  widow,  children  or  personal 
representatives  may  exist  in  said  Benefit  Fund,  no 
individual  interest  in  said  stock  being  vested  in  any 
individual,  the  beneficial  interest  therein  being  solely 
in  said  Benefit  Fund,  any  vacancy  in  the  trusteeship 
to  be  filled  as  provided  in  contract  creating  said  fund. 
The  necessary  number  of  said  certificates  may,  from 
time  to  time  be  used  to  qualify  directors  of  the 
Company.  Notice  to  the  trustee  shall  bind  all  in- 
terested in  the  stock  held  in  his  name. 

Secion  2.  Any  person  who  is  a  member  of  the 
Board  of  Trade  of  Kansas  City,  Missouri,  in  good 
standing,  may  acquire  the  privileges  of  doing  business 
with  the  Company,  upon  the  written  approval  of  at 
least  three  of  its  directors  on  his  written  applica- 
tion, provided  he,  in  writing,  agrees  to  be  bound  by 
the  articles,  rules,  usages  and  by-laws  of  the  Com- 
pany, and  any  amendments  or  changes  therein  or 
additions  thereto  and  to  render,  whenever  requested 
a  financial  statement  to  the  manager.  When  such 
application  is  thus  approved,  the  applicant  shall  be 
known  as  a  member  of  the  Company  and  be  entitled 
to  clearing  house  privileges  thereof,  which  member- 
ship shall  be  revoked  if  he  ceases  to  be  a  member 
of  the  Board  of  Trade  in  good  standing,  or  if  the 
Board  of  Directors  of  this  Company,  or  a  majority 
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thereof,  deem  his  transactions  insecure  or  hazardous 
as  provided  in  Section  10,  Article  VI,  hereof. 

Section  3.  Said  application  shall  be  accompanied 
by  a  cash  deposit  of  Three  Hundred  Dollars  ($300.00) 
to  be  held  by  the  Company  as  security  for  trades. 
This  money  shall  be  retained  by  the  Company  and 
interest  at  the  rate  of  five  (5)  per  cent  per  annum 
to  be  paid  by  it  thereon.  This  deposit  shall  be  re- 
turned to  the  member  depositing  same  upon  said 
member's  withdrawal  from  or  revocation  of  clearing 
house  privileges,  provided  said  member  is  free  of  all 
obligations  to  the  Company. 

ARTICLE  VIIL 

Section  1.  Stock  shall  be  transferred  only  upon 
the  books  of  the  Company  by  the  holder  thereof  in 
person  or  by  his  attorney,  upon  the  surrender  and 
cancellation  of  certificates  for  a  like  number  of  shares 
of  the  same  kind. 

Section  2.  The  seal  of  the  Company  shall  be  in 
this  form: 

GRAIN  CLEARING  COMPANY 

(Corporate  Seal) 

MISSOURI 

ARTICLE  IX. 

The  Constitution,  Rules  and  Regulations  of  the 
Board  of  Trade  of  Kansas  City,  Missouri,  shall  be 
used  by  this  Company  in  determining  all  controverted 
matters  when  such  Constitution,  Rules  and  Regula- 
tions are  not  in  direct  conflict  with  the  charter  and 
by-laws  of  this  Company. 

ARTICLE  X. 

The  foregoing  rules  may  be  amended  or  new 
rules   be   adopted  by   a   two-thirds   vote  of   all   the 

—18—  . 


\r 


^  stockholders  present  and  voting,  and  a  notice  of  such 
stockholders*  meeting,  of  not  less  than  one  day,  shall 
be  given  by  posting,  in  the  trading  room  of  the 
Board  of  T^ade. 

We  agree  to  the  above  By-Laws, 
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